
ST 03-0155-GIL  10/08/2003  ELECTRICITY EXCISE TAX

This letter discusses exemptions allowed under the Electricity Excise Tax Law, 35 ILCS 640/1
et seq.  (This is a GIL.)

October 8, 2003

Dear Xxxxx:

This letter is in response to your letter dated August 20, 2003, in which you request
information.  The Department issues two types of letter rulings.  Private Letter Rulings (“PLRs”) are
issued by the Department in response to specific taxpayer inquiries concerning the application of a
tax statute or rule to a particular fact situation.  A PLR is binding on the Department, but only as to the
taxpayer who is the subject of the request for ruling and only to the extent the facts recited in the PLR
are correct and complete.  Persons seeking PLRs must comply with the procedures for PLRs found in
the Department’s regulations at 2 Ill. Adm. Code 1200.110.  The purpose of a General Information
Letter (“GIL”) is to direct taxpayers to Department regulations or other sources of information
regarding the topic about which they have inquired.  A GIL is not a statement of Department policy
and is not binding on the Department.  See 2 Ill. Adm. Code 1200.1120.  You may access our website
at www.ILTAX.com to review regulations, letter rulings and other types of information relevant to your
inquiry.

The nature of your inquiry and the information you have provided require that we respond with
a GIL.  In your letter you have stated and made inquiry as follows:

Please be advised that our company has contracted with AAA, a transportation
company, to conduct an audit of their utility bills and related charges. An authorization
letter is enclosed.

AAA has sites consisting of railroad yards, buildings, decoupling areas and switches.
We are writing to inquire about exemptions provided in your state. Do you offer
exemptions for the use of electricity for the maintenance and carrying of products?

Thank you for your consideration and response. For your convenience I have enclosed
a return envelope.

The Electricity Excise Tax Law (35 ILCS 640/1 et seq.) imposes a tax upon the privilege of
using in this State electricity purchased for use or consumption and not for resale, other than by
municipal corporations owning and operating a local transportation system for public service. Section
2-4(c) of this Law states in part: “[t]he tax imposed by this Section 2-4 is not imposed with respect to
any use of electricity by business enterprises certified under Section 9-222.1 of the Public Utilities
Act, as amended, to the extent of such exemption and during the time specified by the Department of
Commerce and Community Affairs; or with respect to any transaction in interstate commerce, or
otherwise, to the extent to which such transaction may not, under the Constitution and statutes of the
United States, be made the subject of taxation by this State.”



There is no exemption in the Electricity Excise Tax Law for the use of electricity for the
maintenance and carrying of products.

I hope this information is helpful.  If you require additional information, please visit our website
at www.ILTAX.com or contact the Department’s Taxpayer Information  Division at (217) 782-3336. If
you are not under audit and you wish to obtain a binding PLR regarding your factual situation, please
submit a request conforming to the requirements of 2 Ill. Adm. Code 1200.110 (b).

Very truly yours,

Melanie A. Jarvis
Associate Counsel

MAJ:msk


